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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ALANKRIT HANDICRAFTS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of ALANKRIT HANDICRAFTS PRIVATE
LIMITED (“the Company“), which comprise the Balance Sheet as at March 31, 2019, the Statement of
Profit and Loss and Statement of Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory infermation.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013("the Act") in
the manner so required and give a true and fair view in conformity with other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, the profit and
its cash flows for the year ended on that date,

Basis for Opinion

We canducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Qur responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report, We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the independence reguirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules made
there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained Is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements,

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is respansible for the preparation of the other Information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexure to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

Irn connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financlal statements or our knowledge obtained during the course of our audit or otherwise appears ta
be materially misstated.

If, based on the work we have performed, we conclude that there |s 8 material misstatement of this
other Information, we are required to report that fact. We have nothing to report in this regard




Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, in accordance accounting principles generally accepted in India. This
responsibility alse includes maintenance of adequate accounting records [n accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of eppropriate accounting policles; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively far ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management s responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to gaing concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or 1o
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is nct a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when It exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to Influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and cbtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional amissions, misrepresentations, or the override
of internal contral.

« Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system In place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the ralated disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the cate of our auditor's report. However, future events or conditions may cause the Company o
cease [o Continue as a going concern,

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. AV

I I;'JJJ. '.‘\
-.'J. o - \\(J“
AIEW DELHI |*]




Materiality is the magnitude of misstatements In the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be Influenced, We consider quantitative materiality and qualitative factors In
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 “the Order"”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit we report that:

bt

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, Statement of Cash Flows dealt with by
this Report are in agreement with the relevant books of account.

d) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

e) This report does not include Report on the internal financial controls under clause (i) of sub-
<ection 3 of section 143 of Companies Act, 2013 (the ‘Report on Internal financial controls’),
since In our opinion and according to the information and explanation given to us, the said
report on internal financial contrals Is not applicable to the Company basis the exemption
avallable to the Company under Ministry of Corporate Affairs notification number G.S.R.
583(E) dated 13th June, 2017, read with corrigendum dated July 13, 2017 on reporting on
internal financial control over financial reporting.

f 1In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

g) In our opinion, according to information, explanaticns given to us, the provision of Section 197
of the Act and the rules there under are not applicable to the Company as It Is a private
Company.
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h) with respect to the other matters to be included in the Auditor’s Report In accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i) The Company does not have any pending litigations which would impact its financial
statements

iiy The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses;

i) There were no amounts which required to be transferred by the Company to the Investor
Education and Protection Fund.

For BHAGI BHARDWAJ GAUR & CO.
Chartered Accountants
(Firm's Registration No, 007895N)

MOHIT GUPTA
Partne
(Membership No, 528337)

Place: Mew Delhi
Date: 02™ September 2019




ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2 under *Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

0]

(i)

(iii)

(iv)

(vi)

(@) The Company has maintained proper records showing full particulars, including quantitative
detalls and situation of fixed assets,

(b) The Campany has a program of verification of fixed assets to cover all the items In a phased
manner over a periad of three years which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the Management during the year. According to the
information and explanation given to us, no material discrepancies were noticed on such
verification.

(c) According to the information and explanations given to us and the records examined by us and
based on the examination of the title deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and bulldings, which are freehold, are held in
the name of the Company as at the balance sheet date.

According to the information and explanations given to us, the company does not have inventory In
previous year,

According to the information and explanations given to us, the Company has granted unsecured
loans ta companies covered in the register maintained under section 189 of the Companies Act,
2013, In our opinion and according to the information and explanations given to us, the terms and
conditions of the grant of such lean, in our opinion, prima facie, are not prejudicial to the
Company's interast,

In our opinion and according to the information given to us, the Company has complied with the
provisions of section 185 and 186 of the companies Act, 2013 in respect of grant of loans and
advances as applicable. The company has not making investments, granted securities and providing
guarantees during the year.

According to the information and explanations given to us, the Company has not accepted any
deposits under the provisions of Section 73 to Section 76 of the Companies Act, 2013 during the
year. Hence, the pravisions of clause (v) of the CARO 2016 are not applicable to the Company.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148(1) of the Act, for any of the business
activities carried out by the Company.

(vil} According to the information and explanations given to us in respect of statutory dues:

a. The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income-tax, Goods and service tax, Cess and other
material statutory dues applicable to it to the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Goods and service tax, cess and other material statutory dues in
arrears as at 31 March, 2019 for a period of more than six months from the date they became
payable.

b. There are no dues of Goods and service tax and Income Tax which have not been deposited
as on 31 March, 2019 on account cf_gmv disputes.
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(viil)

(%)

(x)

{xi)

(xil)

(xiil)

(xiv)

(xv)

[3wi]

In our opinion and according to the information and explanations given by the management, the
Company has not taken any loans or borrowings fram any banks, financial Institution and
government during the year. The company has not issued any debentures during the year.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term Ioans and hence reporting under clause (ix) of the CARO 2016 Order is
not applicable.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has
been noticed or reported during the year.

According to the information and explanations given to us, the company is a Private company, the
provisions of section 197 of the Act is not applicable. Accordingly, paragraph 3(xi) of the Order is
not applicable.

The Company is not a Nidhi Company. Accordingly, the provision stated in paragraph 3(xii) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc, as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiv) of CARO
2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its
holding, subsidiary or associate company or persens connected with them and hence provisions of
section 192 of the Companies Act, 2013 are not applicable.

In our opinion, the Company Is net required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi) of the
Order are not applicable to the Company.

For BHAGI BHARDWAJ GAUR & CO.
Chartered Accountants
(Firm’s Registration No. 007895N)

MOHI

J

PTA

Partner
{Membershlp No. 528337)

Place:

New Delhi

Date: 02 September 2019



ALANKRIT HANDICRAFTS PRIVATE LIMITED

Balance Sheet as at March 31, 2019

All amounts are in INR unless otherwise stated

AsS ar As at
Particulars Hates March 31, 2019 March 31, 2018
I. EQUITY AND LIABILITIES
Shareholders’ funds
(2} Share capital 3 2.50,000 2,50,000
(b)) Reserves and surplus q 16,63,66,000 13,92,65820
Currant liabilities
{a) Trade Payable 3 3,78.7606 19,177,648
(4) Shori-term borrowings B 25,00,000 25,00,000
(c) Orher current liabilities 7 1,68,93,109 1,67,57 451
18,63,87,965 16,06,90,899
1L, ASSETS
Non-current assets
[a) Fixed assets
Fangihle assets 3 4.59,51,998 9,67:21,750
() Long-term loans and advances Bl 0.54,11,691 7,27 .62,704
(£} Investiment in0 4,15,00,000 3,90,00,000
(d) OQther Mon current assets 11 2,00,000 200,000
(e} MNop current tex assets 12 7,136 7,250
Currant asseks
(&) Cashand cash equivalents 13 32,91,039 19,84,551
(h} Other Current Assats 11 26,101 15,104
~ 18,63,67,965 16,06,90,899
summary of Significant Acoounting policles Laz
See accompanying notes forming part of the financial statements 1-23

In terms of our report attached

For Bhagi Bhardwa] Gaur & Co.
Chartered Accountants
F.R.No.00 TB‘H 5N
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Place : New Delhi
Date :02/09/2019

)

Fofand on behalf of the Board of Directors

Mﬂ,ma._

Parbha Arora
Director
DIN : 00283537



ALANKRIT HANDICRAFTS PRIVATE LIMITED

Statement of Profit and Loss for the year ended March 31, 2019
All amounts are in INR unless otherwise stated

o Year ended Year ended
Rericulars Notes March 31, 2019 March 31, 2018
1. Revenue from operation 14 4.09,14,376 368,765,267
I1. Cther inrome 15 23.36,901 16,50,721
I11. Total Revenue 4,32,51,277 3,85,26,988
IV. Expenses:
Depreciztion and amortization expensea g 24,440,064 21,306,889
Other expenses 18 52,03,048 63,67,782
V. Total expenses 76,44 012 24 74 671
V1. Profit before Tax (111 - IV) 3,56,07,265 3,00,52,317
VI1. Tax Expense:
Cirrant tax BS, 06,994 74,584,413
Deferred Tax r
Total Tax EXxpense 85,06.994 74,649,413
VIIL Profit After Tax (VI - VII) 2,71,00,271 2,25,87,904
IX. Earninas per equity share (face value of INR 100 each) : 20
Basic {in INR] 10,840 9,035
Diluted (im INR] 10,840 9,035
See accompanying notes forming part of the financial statemants 1-23

In terms of our report acttached

For Bhagl Bhardwaj Gaur & Co.
Charfered Accountants
F.R.Mo.007895N

For and on behalf of the Board of Directors
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Mohit Gu 5 Parbha Arora
Partner . Director
M. Mo, 528337 k i DIN + 00383527

Place - New Delhi
Date : 02/09/201%




ALANKRIT HANDICRAFTS PRIVATE LIMITED

Statement of cash flows for the year ended March 31, 2019

All amounts are in INR unless nthervﬂg_u_sl_:_l_l_gd

Year ended Year ended
ST ates March 31,2019 March 31, 2018
A. Cash flows from operating activities
Brofit fo- the year 2,71,00,271 2,25.87.904
Adyustrments far !
INCOME [@n exgense 85,065,994 74,654,413
Interest Incorme {18,36,901) (16,50,771)
Short Term Capital Gain on Sale of [nvestment [ &,00,000) -
Depreciaton and amortisation of non-corrent assets _ asA0054 21,056,889
Gperating profit before working capital changes 3,57,10,428 3,05,08,485
Working capetal 2d|ustments:
Adprstments for (increase) [/ detrease in aperating assefs;
Other curren! assefs [10,997) 54,774
Trade recenables F 14,499
Adiustments for meregse [/ (decrease ) in operating labifities:
Frade payabies {15,38;883) 15,568,889
Other current liabilities 1,35.,677 4,08,202
Cash generated from operations 342,96, 226 3,26,44 850
Met income tax paid #5,06,840 74,559,666
Met cash generated by aperating activities A 2,57,89,386 2,51,85,184
B. Cash flows from investing activities
Royalties and other income recelved
Payments far property, plant and equinment (16,70.312) (12,20,783)
Loans and advances given [2,10,00,000) (75,17,3086)
Payment for purchase of investments (3,15,00,000) (3,50,00,000)
Sate of Tnvestment 2,95,00,000
Interest received 187414 1,884,935
Net Cash (used in) /generated by Investing activities B ~ (2,44,82,898) =~ (4,76,23,154)
C. Cash flows from financing activities

Froceeds from borrowings (net)

Interest paid

Interest Tncome

Met Cash used in financing activities

Nat increase in Cash and Cash sequivalents

Cash and cash equivalents at Lthe beginning of the year

Effects of exchange rate changes an the balance of cash and cash
equivalents ield in foreign currencies

Cash and cash equivalents at the end of the year

See accompanying notes forming part of the financial statements

In terms of gur report attached
For Bhagl Bhardwaj Gaur & Co.

Chartered Accountants . ==mr===
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Mahit Aup
Partner

Place : New Delhi
Date : 02/09/2019

c - -
A+B+C 13,065,488 [2,24,37,970)
13 19,84,551 7,442,527
13 32,91,039 19,84,551
1-23

Date . 0Z/09/2019

d on behalf of the Board of Directors

Chaddo Qrere,

Parbha Arora
Director
DIN ; DO2B3E2T



ALANKRIT HANDICRAFTS PRIVATE LIMITED

o financial ments f e year ended March 31, 2019
1. Corporate Information

2.1
{a)

(h)

Alankrit Handicrafts Private Limited was incorporated on 29th october 1974, The Company |s engaged in leasing
business.

Basis of preparation

The financial statements of the Company have been prepared In accordance with generally accepted accounting
principles in Tndia (Indian GAAP). The company has prepared these financial statements to comply in all material
respects with the accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) rules 2014 and the Companies (Accounting standards) Amendment Rules,
2016. The financial statements have been prepared on anaccrual basis and under the historical cost convention,

The acgounting policies edopted in the preparation of financial statements are consistent with those of previous year.

Summarv of significant accountina policies

Use of estimates

The preparation of finandal statements in confarmity with Indian GAAP requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent labilities, at the end of the reporting perind, Although these estimates are based on the
managemeant’s best knowledge of current events and actions, uncertainly about these assumptions and estimates
could result in the outcomes reguiring a material adjustment to the carrying amounts of assels or liabilities in future
periods.

Fixed Assets

Fixed Assets are stated at cost, net of accumulated depreciation and accumulated impairment |psses, if any. The cost
comprises purchase price, borrowing costs |f capitalization critena are met, directly attributable cost of bringing the
asset to its working condition for the intended use and initfal estimate of decommissioning, restoring and similar
liabilities. Any trade discounts and rebates are deducted in arriving at the purchase price, Such cost includes the cost of
replacing part of the plant and equipment. When significant parts of Fixed Assets are required te be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and eguipment s a replacement if
the recognition criteria are satisfied. All gther repair and maintenance costs are recognised in profit or loss as incurred,

Gains or losses arising from derscognition of Fixed Assels are measured as the difference between the nel disposal
proceads and the carrying amount of the asset and are recognized In the statement af profit and loss when the asset is
derecognized.

The company identifies and determines cost of each compenenty part of the asset ceparately, if the componenty part
has a cost which is significant to the total cost of the asset and has useful life that s materially different from that of
the remaining asset.

{a) Depreciation on Fixed Assets

Depreciation on Fixed Assets IS calculated on @ stralght line basis using the useful lives estimated by the management.
The identified components are depreclated separately over their useful lives; the remaining cemponents are
depreciated over the |ife of the principal asset. The company has used the rates prescnbed under Schedule 11 to the
Companies act, 2013, which Interalia are based on the estimated useful life of the assers,

Leasehold improvements are amortized over the period of lease or the above assessed useful lives whichever is lower.
The residual values, useful lives and methods of depraciation of Fixed Assets are reviewed al each financial year end
and adjusted prospectively, if appropriate.

(D) Intangible assets

Intanglble assels acquired separately are measured on inikial recognition at cost, Following initial recognition, intangible

assers are carried at cost |ess accumulated amortization and accumulated impairment losses, If any. [ntangible assers
are assessed for impairment whenever there is an indication that the intangible asset may be impaired,
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ALANKRIT HﬁNDICRAFTS F'RIV'ATE LlMITED

(ch

(4

{e)

(f

{a)

Leases

Whera the Company |5 a lessee!

Leases, where the lessor effectively retains substantially all the risks and bengfits of ownership of the |eased item, are
classified ‘as operating leases. Opemting lease payments are recognized as an expense in the statement of profit and
loss on a straight-line hasis aver the lease term.

Impairment of Fixed Assetss

The company assesses at each repdrting date whether there js an indication that an asset may be impaired. If any
indication exists, ar when annual impairment testing for an asset (s required, the company estimates the assat's
recoverable amount. An asset’s recoverable amount is the higher of an asset's or cash-generating unit's (CGU) nat
selling price and 5 value in use, The recoverable amount is determined for an individual asset, unless the asset does
nol generate cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset ar CGU exceeds its recoverable amount, the asset is censidered impaired and is written
down to [ts recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using @ pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if
available; If no such transactions can be Identified, an appropriate valuation maodel is used.

Impairment losses, Induding Impalrment on inventarles, are recognized In the statement of profit and loss. After
impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life,

An assessment s made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the company estimates the
assel's or cash-generating urit's recoverable amount. A previously recognized impairmeant loss s reversed only if there
has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss
was recegnized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor excesd the carrying amount that would have been determined, net of depreciation, hagd ne impairment
Ioss been recognized for the asset in prior years, Such reversal is recognized in the statement of profit and inss

Borrowing costs
Borrowing Cost includes Interest and amortization of ancillary costs mcurred in connection with the arrangement of

borrawing.

Borrowing Costs directly attributable to the scguisition, construction or production of an asset that necessarily takes a
substantial Pericd of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing rost are expensed in the period they ocour.

Inventories

Raw materials, components, stores and spares are valued at lower of cost and net rezlizable value, However, materals
and pther itams held for uvse in the production of Inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost. Cost of raw materials, companents and stores
and spares |5 determined on & first in first out basis. Stores snd spares which do not meet the definition of Fixed Assets
are accounted as inventories.

Work-[n-progress and finished goods are valued at lower of cost and net realizable value. Cost includes direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity. Cost s determined on a
first in first out basis,

Traded goods aré valued at lower of cost and net realizable value, Cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and cendition. Cost is determined cn a first in first out
basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and estimated costs necessary to make the sale

Revenue recognition

Revenue s recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be rellably measured. The following specific recognition criteria- must also be metl before revenue is
recognized:




ALANKRIT HANDICRAFTS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2015

(h}

(i

(1)

Sale of goads

Revenue from sale of goods (s recognized when all the significant risks and rewards of ownership of the goods have
been passed to the buyer, usually on delivery of the goods, The compeny collects Goods and Service Tax [GST) and
sales taxes and value added taxes [VAT) on behalf of the government and, therefore, these are not economic benefits
flowing to the company. Hence, they aré excluded from révenue. Excise duty deducted from revenue (gross) is the
ampunt that is Included In the revenue [gross) and not the entire ameunt of liability arising during the year, Revenue
from operations 15 adjusted net of discounts and incentives.

Interest income
Revenue is recognized on a time proportion basis taking into account the emount outstanding and the rate applicabla.

Foreign currency translation

Initial recoanition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reparting currency and the foreign currency at the date of the transaction.

Conversion

Forelgrn currency maonetary ltems are retranslated using the eéxchangs rate prevailing at the reporting date, Non-
monetary [tems; which are measured in terms of historical cost denominated in a foreign currency, are reported using
the exchange rate at the date of the transaction. Non-menetary items, which are measured at fair value ar other
similar valuation denominated in a foreign currency, are translated using the exchange rate at the date when such
value was determined.

Exchanae differences
The company accounts for exchange differences arising on transiation/ settiement of foreign currency monetary llems

a5 incame or as expenses in the pericd in which they arise;

Emplovee Benefit Expenses (Long Term Emplovee Benefits)

Defined Contribution Plan

The Company has a Defined Contribution plan namely Provident Fund, which is administered by the Govermment and
the Companv has no further obligation bevond making its contribution,

The Company's contributions to the above fund are charged to revenue every year,

Incremental provision for gratuity is made at the end of each financial year. It is being calculated as per the provisions
of Gratuity Act.

Income taxes

Tax expense comprises current and deferred tax, Current income-tax is measured at the amoun! expected to be paid
to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax rates and tex laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes refiect the impact of timing differences between taxable mcome and accounting incoma
originating during the current year and reversal of timing differences for the earlier years. Deferred tay s measured
tisina the taw rates and the tax laws enacted nr substantively enacked at the renorting date

Deferred taw liabilities are recognized for all taxable timing differences. Deferraed tax assets are recognized for
deductible timing differences only to the extert that there is reasonable certainty that sufficient future taxable income
will be available agalnst which such deferred tax assets can be realized, In situations where the company has
unabsorbed depreciation or carry forward tas losses, all deferred tax assets are recognized only if there is virtual
certainty supported by convincing evidence that they can be realized against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each reparting date. The company writes-dewn the
carrying amount of deferred tax asset to the extent that it Is no longer reasonably certain or virtually certain, as the
case may be, that sufficlent future taxable ncome will be available against which deferred tax asset can be realized.
My such write-down is reversed Lo the éxtent thal it becomes reasonably certain or virtually certain, as the case may
he, that sufficient future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if 4 legally enforceable right exists to set-off current tax
assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity
and the same taxatian authority.
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Minimum alternate tax (MAT) pald In a year Is charged to the statement of profit and loss a5 current tax. The company
recognizes MAT credit evallable as.an assat only to the extent that there is convincing evidence that the company will
pay normal income tax during the specified period, Le., the period for which MAT credit (s allowed to be carried
forward. In the year in which the company recognizes MAT credit as an asset in accordance with the Guidance Note on
Accounting For Credit Available in respect of Minimum Altermative Tax under the Income-tax Act, 1961, the said asset is
created by way of credit to the statement of profit and loss and shown as "MAT Credit Entitiement.” The company
reviews the "MAT credit entittement” asset at each reporting date and writes down the asser to the extent the company
does not have convinclng evidence that It will pay normal tax during the specified period.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders {after deducting preference dividends and attributable taxes (IF any)) by the weighted average number of
equity shares outstanding during the period, The weighted average number of equity shares cutstanding during the
period 15 adjusted for events such as-bhonus issue, bonus element in a rights issue, share split, and reverse share split
(cansolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change

in resources,

For the purpose of calculating diluted earings per share, the net profit or loss far the period attributable to eguity
sharghalders and the welghted average number of shares outstanding during the pericd are adjusted for the effects of
all dilutive potential equity sharas.

Provisions & Contingencies
Provisions are recognized in terms of Accounting Standard 29 - Provisions, Contingent Liabilities and Contingent Assets

(AS-29}, notified by the Companies (Accounting Standards) Rules, 2006, when there is @ present legal or statutory
obligation as a result of past events, where it is probable that there will be outflow of resources Lo settle the ebligation
and when a reliable astimate of the amount of the abligation can be made. Contingent Liabilities are recognized anly
when there s a possible obligation arising from past events due 1o ocourrence or nan-occurrence of one ar more
uncertain future events, not wholly within the contro! of the Company, or where any present obligation cannol be
measured in terms of future outflow of resources or where a reliable estimate of the obligation cannot be made.
Obligations are assessed on an ongeing basis and only these having a largely probable outflow of resources are
provided for, Contingent Assets arg not recognized in the financial statements.

Contingent liabilities

A contingent liability is a possible obligation that arices from past events whose existence will ba confirmed by the
pCcyrrence of non-occurrence of one or more uncertain future events beyond the control of the company or & present
obligation that is not recognized hecause It is not probable that an outflow of resoutces will be required to settle the
obligation. A contingent lability also arlses In extremely rare cases where there is a liabllity that cannot be recognized
because it cannot be measured reliably. The company does not recognize a contingent liability but discloses its
existence (n the financial statements.

Cash and cash eguivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term

investments with an original maturity of threg menths or less.

Current and non current classification
Company présents assets and liabilitiés in the balance sheet based on curréent/non-current classification,

An asset is treated as current when it is:
Expected to be realised or intended to sold or consumed in normal operating cycle
Held primarity for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
' Cash or cash equivalents unless restricted from being exchanged or used to settie a liability for at least twelve

months after the

reparting period
All other assets are classified as non-current

A liability Is treated as current when it is:

Expected to be settled in normal operating cycle

Held primarily for the purpose of trading

Cue to be settled within twelve menths after the reporting period, ar

There is no unconditional right to defer the settlement of the liabflity for et least twelve months after the

reporting period
All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The aperating cycle is the time hetween the aequisition of assets for processing and their realisaticn/sattlement in cash
and cash equivalents, The cempanies have Identified twelve monihs as their operating cycle for classification of their
current assets and liabilities. ’ﬁfﬁ;ﬁh
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Notes forming part of the financial statements for the year ended March 31, 2019
All ampunts are in INR unless otherwise stated

4.2

Share Capital

As at As at
—March 31, 2018  March 31, 2018
Authorised
5000 egulty shares of INR 100 each 500,000 5,600,000

(Previous year SA00 squity shares of INR- 100 each)

Issued, Subscribed & Paid Up

2500 eguity shares of INR 100 sach 250,000 2,550,000
[Previous year 2500 eguity shares of INR 100 sach)

_2,50.000 __ 2.50.000

a. Reconciliation of shares outstanding at the beainning & at the end of the reporting period

As at March 31, 2019 As at March 31, 2018

Particulars No. of shares Amount No. of shares Amount

At the beoinning of the Period 2.500 2.50,000 2,500 2,550,000
Issuad during the perod . - - -
Shares bought back during the vear - - - -
Dutstanding at the end of the period 2,500 Z,50,000 2,500 2,50,000

b. Rights, preferences and restrictions attched to eauity shares

The Company has ore class of eguity shares having a par value of Rs. 100 each, Each shareholder Iz eligible for one vote per share held. The
dividend proposed by the Board of Directors Is subject to the approval of the shareholders In the ensuing Annual General Meeting, except In
ease af interim dividend, [n the event of liquidation, the equity shareholders are eligible to receive the remaining assets af the campany after
distribution of all preferential amounts, in groportion to their shareholding.

c. Details of sharehelders holding more than 5% shares in the company

S As at March 31, 2019 As alt March 31, 2018
Particulars No. of shares % holding No. of shares % holding
Equity shares of Rs. 100 each fully paid
Rajeey Juneia 350 13, 00%: 350 14.00
Poonam junéja 975 39 .00% 975 ag.an
PUja jLneia 475 19.00% 475 19.00
Sheeial Arara 355 14.20% € 1] 14.20
PK.Arora ke Prabhe Arora 345 13.80% 345 13.80
Reserves & Surplus

Asg at As at

General Reserve
Retained Eamings

Genaral Reserve

Balansce at the beginning of the year

Transferred from retained earminas
Balance at the end of the year

Retained Earnings

Balance at the begnning af the vear
Profit for the year

Transfer to General Reserve
Balance at the end of the year

March 31, 2019

March 31, 2018

96,259,161 59,19,134
15,67,36,929 13,23,46,686
16, 63, 66,090 13,92,65,820
69,149,134 46 60,344
27.10,027 22,358,790
96,29,161 §9,19,134
13,2346 686 11,20,17.572
2,71;00,271 2,25 67,904
(2710027 {22,58.790)

15,67,.36,939

—13,23,36,636
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Trade Pavables

i} total-outstanding dues of micro enterprises and smail enterprises

i1} total cutstanding dues of crediters ather than micrn enterprises and smal

enberprses

Borrowinas

Current

{Unsecured, Considered Good)

Inter-corporate ([oans

Note;

The barrawinas are: interest free and repavable on demand.

Other Liabilities

Current
Security Deposies
Statutory liabilities

As al
March 31, 2019

As at
March 31, 2018

3,78,766 19,17 648
3. 78,766 19,117,648
As at As at

March 31, 2019

March 31, 2018

25,00,000 25,00,000
As al As at

March 31, 2019

March 31, 2018

1.63.71.000 1.63,35.000
5.22.109 4,22.431
———Si93 100, 16757431
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Notes forming part of the financial statements for the year ended March 31, 2019
All amounts are in INR unless otherwise stated

8 Fixed Assets

As at As at
March 31, 2019 March 31, 2018

Land 94,73,553 94,73,553
Building 3,57,83,253 3,59,83,936
Plant & machinery 1,682 1,682
Office Equipment 6,93,510 12,62,579

4,59,51,998 4,67,21,750

Plant &
Land Building I Office Equipment Total

Cost/ carryving value:
Balance as at 21 March 2018 94,73,553 4,94,949 439 2,25,000 16,27,655 5,08,25,647
Additions - 16,70,312 1A, /0,312
Disposals/ adjustments = = = %
Balance as at 31 March 2019 094,73,553 5,11,69,751 2,25,000 16,27,655 6,24,95,959
Accumulated depreciation;
Balance as at 31 March 2018 = 1,35,15,503 2,23,318 3,65,076 1,41,03.897
Depreciation expense 18,70,995 5,69,069 24,440,064
Disposals/ adiustments & & = = >
Balance as at 31 March 2019 b 1,53,86,498 2,23,31B 9,34,145 1,65,43,961
Balance as at 31 March 2018 84,73,583 3,59,83,936 12,62,579 4,67,21,750
Balance as at 31 March 2019 94,73,553 3,57,83,253 6,93,510 4,59,51,998
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Notes forming part of the financial statements for the year ended March 31, 2019
All amounts are in INR unless otherwise stated

9

10

11

12

Loans & Advances

As at
March 31, 2019

As at
March 31, 2018

Non - current

{unsecured and considerad good)

Security Deposit with BSES (Ses Note 1 Below)
Loan to Related Parties (See Mote 2 Below)
Leairn to Olhers ( See Note 3 Below)

3.05.5071
8.36.60.257
1.14,45.,933

A5 B0G
33,218

i
B.1l.
1.13,43.,180

9,54,11 691

Note:

1. Inciudes interest arcryred of INR 37,001 asat March 31, 2019 and INR 17,306 as at March 31, 2018.

2. Indudes interest acorured of INR 60,10,257 8% ar Mareh 31, 2019 and 1NR 94.83.218 as a8t March 31, 2018,
3, Includes interest accrured of THIR 2,45.933 35 at March 31, 2019 and INR 3,43, 180 as at March 31, 2018

Investmeants

2,27 i52‘204

As at
March 31, 2019

As at
March 31, 2018

Face Value

per Units/ shares Amount units/ shares Amount
_Dabenture

Non= Current
Investment in debentures
Luxor Metaltec Indla Pyt Lid. (see note 1 10 41,500 4,15,00,000 39,000 3,90,00,000
belowl

41,500 4,15.00,000 39,000 3,90,00,000
Nowe:

1. The Company has invested In the Unsecured Ootlonally Convertibie Debentures of Face Value INR 10 issued at a premium of INR 990 each

carrying a coupon of 0.01% per annum

Other Assers

As at
March 31, 2019

As at
March 31, 2018

Non-Current
{unsecured and considered good)

Cash with Tax Autharities 2.00,000 2,000,000
2,00,000 2,00,000
Current
funsecured and considered good)
Prepsid expenses 22,377 1Z.54986
Interest recevable
on Optictally Convertible Dobantures 3,724 £:256
26,101 15,104
MNon Current Tax Assets
As at As at

March 31, 2019

March 31, 2018

Income Tax Recelvable (Net) 7.135

7,280

2,136

2,290
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13

14

15

16

17

Cash & Cash Equivalents

Balances with Danks
= [N current account

Cash In hand

Revenue From Operation

Rental Income

Other Income

Interest Income

-0n Loan & Advances

-On Deposit of electricity

“On Ootionally Convertible Debentures

Net nain an Sale of Tnvestment

Othar Expenses

Audit Fess

Bank Charaes

Filling fee

Insurance expense
Property tax

Legal B Professional Fee
Matntainence Charages
Repai- and Maintenance
-Office

-Bullding

Watch and ward expenses
Miscellaneous Expenses

PAYMENT TO AUDITORS

As Auditors:
Audit Tees

As at
March 31, 2019

As al
March 31, 2018

32,90,583 19,84,105

445 426

__33,91.039 19,84,551
Year ended Year ended

March 31, 2019

March 31, 2018

4.09;14,376 3.,58,76,267
4,09,14,376 ___3,68,76,267
Year ended Year ended

March 31, 2019

March 31, 2018

18.10.880 16,28.652
11,883 19,229
4,138 2.840
5.00.000
_— 2336000 _____ 16.50,721
Year ended Year ended

March 31, 2019

March 31, 2018

20,000 21,800
> 705
a.108 A.412
13,843 727
5.21.249 4,932,201
5,285 263
27.B0.969 .
= 42.03.B35
480,000
13.61,723 15.7/4.106
12,771 65,823
szlnalgu 63,67, 782
Year ended Year ended

March 31, 2019

March 31, 2018

0,000 21,800
20000 21,800

? MJ s
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1B

(

i

19

A,

20

a1

iz

Contingent liabilities and commitments (to the extent not provided for)

Contingent fliabllities
The Company does not forsee any liabiliby arsing in future on account of any tioation/event not accaunted for,

Commitments

The Company does not have any long-term contracts incuding denvatwe contracts for which there are any matenal foreseeabile losses.

Segment Reparting

Basts for Segrmentarion

The ogerations of the Company are limited to one segment iz, Leasing, which as per AS - 17 "Segment Reporting” is consigered the only

reporiable segment.

. Gepgraphic Segment

The Company operates only in one Country and does not have any separate ldentifishle geagraphic segmeant,

. Major Customer

There are customers which accounted for 10% or mara of the company’'s révenue. The total amourt of revenue from such customer i INR

4.08,78 376 and INR 3,68, 76,267 for year ended March 31, 2019 and March 31, 2018 respectively

EARNING PER SHARE (EPS)

Carnings Per Share is calculated in sccordance with Accounting Standard 20 - ‘Earnings Per Share” - (AS-20)notified by the Company’s

(Accounting Standards) Rules, 2006 (as amended).

Year ended
March 31, 2019

Year ended
March 31, 2018

Net profit after tax 2,71,00,271
Weighted average number of equity shares outstanding durtng the yoar 2,500
Nominal value of equity shares 160
Basi: earnings per shara 10,840
Diluted earmings per share 10,840

RELATED PARTY DISCLOSURES

2.25,87 904
2,500

100

9,035

9,035

In accordance with the reguirements of Accounting Standard (AS) - 18 'Related Parly Disclosures’ the names of the related parly whera contiol

existsfable to exercise signincant Influgnce along with the aggregate transactons / year end balances with them.

Related Parties with whom transaction have taken place during the year

Enterprises over which KMP exercise significant control Mankind Pharma Lid.
Mankind Bigsys Pvl. Lid.
Casablanca Securibes Pul. Ltd
Luxor Metaltech (India) Pvt, Lid.
fashi Appearls Pvt. Lid
Restimi Exports Pyl Lid.
Lifestar Pharma Pyt Lid

Transaction during the year

Enterprises over
which KMP
eXErcise
significant control

Particulars

a. Rental Income

Manxing Pharma Lta. 2,72.52 280
(2,82, 66,099)
Lifestar Pharma Put. Ltd 1,36,26.126

{1,41,33,051)

Manking Biosys Pvt. Ltd. 36,000

&
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b. Interest Income
Luxor Metaitech (Incia) Put, Lid

Rashmi Exports Pyt Lid.

Broadway Hospitalily Services Pyt Ltd.

c. Investment in Debantures
Lusar Metaltech (India) Pvt. Ltd.

d. Security Recelved

47,466
s

16,39,073
(15,22,595)

10,171
(-]

25,000,000
(3,90,00,000)

Mankind Blosys Put, Lid, 36,000
(-]
e. Loans Given
Broadway Haspitality Services Pvt. Ltd. 1,50, 00,000
(-
Luxor Metaltech (India) Pwt, Lid, 60,008,000
(=)
f. Interest Income on Optionally Convertible Debentures
Luxor Metaltech (India) Put, Ltd, 4,138
(2,840)
Note: Previous Year figures are shown in brackets
C. Balances outstanding as on March 31, 2019
Enterprises over
Particulars which KMP
exercise

significant control

a. Security Received
Manking Biosys Pet. Lid

Manking Pharma Lid.
Lifestar Pharma Pyt. Lid.

. Investment in Debentures
Luxor Metaltech (India) Pyt Ltd.

c. Loans
Broadgway Hospitality Services Pyvt. Ltd.

Luxor Metaliech (India) Pyt, Lid.
Rashl Appearis Pyvr, Ltd
Rashmi Exports Pvl. Lid.

d. Interest Receivable
Luxar Metaltech (India) Pvt. Ltd.

16,000
1.08.90.000
54.45.000

4,15,00,000

1,50,09,154
60,42,719
15,060,000

6,11,08,384

3,724
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D. Balances outstanding as on March 31, 2018

Enterprises over
which KMP
exercise
significant control

Particulars

a. Security Received

Manking Pharma Ltd, 1,08,50.000
Lifestar Plharma Pvb. Ltd. 54,45,.000
b. Investment in Debentures

Luxpr Metaitech ( India’) Pyvt. Lid. 3,90,00,000
c. Loans

Rashi Appearls Pvl, Lid 15,00.000
Raczhml Exports Pvt. Lid. 5,96,33.218

d. Interest Receivable
Luxar Metaltech {India} Pvt. Ltd. 2,556

22 There were no amounts which were required to be transferred to the Investar Education and Protection Fund by the Campany.

23 The Company has regrouped/reclassified certain balances for March 21, 2018 to canfarm with current year's presantation, none of which it
bellieves to be material, hence no additional disclosure are provided.

For Alankrit

MM&/\.

Director
DIN : 002B3527

Raieev Juneija
Director
DIN : 00283481

Place | New Deihl
Date : 02/09/2019




